Adoption Date:
Pauma Valley Community Services District 06/24/13

Administrative Procedures and Rules Amended Date:

05/19/14; 8/22/16;
6/26/17; 3/8/21

RESERVE FUND POLICY

A. The Reserve Fund Policy of the Pauma Valley Community Services District (PVCSD) is a critical component of a
long-term financial plan created to:

1. Ensure the viability of the organization and effectively manage cash flow.
2. Reduce the impact of unplanned, adverse financial events.

3. Invest in the future by considering opportunities of strategic importance to the District.

B. During the annual budgeting process, the amount of targeted reserves will be reviewed by the Board of
Directors and revised as necessary. If or when targeted reserves are expended, it is the intent of the Board of
Directors to replenish said reserves within a reasonable time.

C. Consistent with the Special District Reserve Guidelines of the California Special Districts Association, PVCSD will
create the following reserve accounts:

1. Operating Reserves

2. Asset Replacement Reserves
3. Capital Improvement Reserves
4. Contingency Reserves

5. Loss Liability Reserves

6. Debt Service Reserves

Sound financial management mandates that the District maintain appropriate reserves for expected and
unexpected events.



